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1. The total market value of all finished goods and services

produced within a country in a set time period is

A. Gross National Income (GNI)
B. Gross national product (GNP)
C. Gross Domestic product (GDP)
D. Gross Value Added (GVA)

. Consider the following statements regarding John May-

nard Keynes

1. He, for the first time, advised the state economies to
adopt ‘market socialism’.

2. He coined the term Market Socialism.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

. Which of the following was/were the policy reforms un-

der Washington Consensus?

1. Interest rate liberalisation

2. Liberalisation of FDI inflows

3. Fiscal discipline

4. Secure property rights

Select the correct answer using the code given below:
A. 1,2 and 3 only

B. 2,3 and 4 only

C. 1,2 and 4 only

D.1,2,3and 4

. Consider the following statements regarding consumer

durables

1. Goods like food and clothing, and services like rec-
reation that are consumed when purchased by their
ultimate consumers are called consumer durables.

2. They undergo wear and tear with gradual use and of-
ten need to be preserved, maintained and renewed.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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5. Which of the following are benefits/potential benefits of

Goods and Service Tax (GST)?

1. It will result into higher economic growth as GDP is
expected to rise by about 2%.

2. It has expanded the tax base and introduced higher
transparency in the taxation system.

3. It has facilitated the freedom of movement of goods and
services and created a common market in the country.

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

. Consider the following statements regarding Bharat Bond ETF

1. It will provide retail investors easy and low-cost ac-
cess to bond markets, with smaller amount as low as
Rs1,00,000.

2. It will have a fixed maturity of three and ten years and
will trade on the stock exchanges.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

. Consider the following statements regarding recom-

mendations of the 15th Finance Commission

1. The share of states in the centre’s taxes is recom-
mended to be decreased from 42% during the 2015-
20 period to 41% for 2020-21.

2. The 1% decrease is to provide for the newly formed
union territories of Jammu and Kashmir, and Ladakh
from the resources of the central government.

3. The Commission has recommended Grants-in-aid to
all tiers of the Panchayati Raj, 75 % of the grant will
be Basic Grant and 25 % will be the Tied Grant.

Which of the statements given above is/are correct?

A. 1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

. Which of the following is/are part of Balance on Invisi-

bles under Current Account?

1. Services trade, including both factor and non-factor income
2. Value of exports and imports of goods

3. Sale of service products like shipping and tourism
Which of the statements given above is/are correct?

A. 1 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3
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9.

Consider the following statements

1. Production taxes and subsidies are paid or received
in relation to production and are independent of the
volume of production.

2. Product taxes and subsidies are paid or received per
unit or product.

3. Factor cost includes only the payment to factors of
production including tax.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

10.Which of the following is/are the components used to

I1.

derive Personal Income (PI)?

1. National Income (NI)

2. Undistributed profits

3. Net interest payments made by households
4. Corporate tax

5. Transfer payments

Select the correct answer using the code given below:
A. 1,2 and 4 only

B. 2,3 and 4 only

C. 2,3 and 5 only

D.1,2,3,4and 5

Consider the following statements regarding Nominal GDP

1. Nominal GDP is calculated in a way such that the
goods and services are evaluated at some constant
set of prices.

2. Base year is the year whose prices are being used to
calculate the Nominal GDP.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

12.Consider the following statements regarding CPI and

GDP deflator

1. The weights are constant in both CPI and GDP deflator.

2. The goods purchased by consumers (CPI) do not rep-
resent all the goods which are produced in a country.

3. GDP deflator does not include prices of imported goods.

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3
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13.Consider the following statements regarding Gross Do-
mestic product (GDP)

1. If the GDP of the country is rising, the welfare will
rise as a consequence.

2. Many activities in an economy are not evaluated in
monetary terms and hence, they are not included in
calculating GDP.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

14. Which of the following forms the part of assets of any bank?

1. Reserves

2. Loans

3. Deposits

Which of the statements given above are correct?
A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

15.Consider the following statements regarding Open Mar-
ket Operations

1. Open Market Operations refers to buying and selling of
bonds issued by the Government in the open market.

2. Selling of a bond by RBI leads to increases in the
total amount of reserves in the economy and thus in-
creases the money supply.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

16.Consider the following statements

1. Bonds are papers bearing the promise of a future stream
of monetary returns over a certain period of time.

2. The speculative demand for money is inversely re-
lated to the rate of interest.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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17.Fefafaa d g ‘Fﬁ Qrd & feear 22 17. Which of the following is/are part of the Capital Account?
1. aferE ﬂT{?ﬁ'J?IaS R Y Gedr 21 1. If an Indian buy a UK Car Company.
2 foret vy gﬁq—;ﬁ F IR S =fi ITEe @ k) 2. Sale of share of an Indian company to a Chinese customer.
3 R wTE TR 3. Receipt of loans from abroad
ST 2T T e A A F AT e 29 Which of the statements given above are correct?
A Faer 1 32 A. 1 and 2 only
B. ¥ae1 2 3 3 B. 2 and 3 only
C.aﬁal?’:ﬁ-{?) C.land3only
D. 1,233 D.1,2and 3
. . 18.Consider the following statements
18, FrpeAfetad et wt forem e 1. At present, about 33% of the female labour are unpaid
1. IAHH H, TTHT 33% Al Ak TAdfeh aTiaTieh family labours.
syfireh & 2. In urban areas, Unpaid family labours have increased
2. T & H, ook TTaTeR AR 2011-12 7 6% & from 6% in 2011-12 to 9% in 2017-18.
Ghl 2017-18 T 9% _iﬁTI"I H Which of the statements given above is/are correct?
S feq T e 1 O A we 2/e? A. 1 only
A. FHFd | B. 2 only
B. &t 2 C.Both 1 and 2
C. 13 2aHr D. Neither 1 nor 2
D. T 1 ST 2 19.Consider the following statements regarding exchange
19. frfara ffma et yorett 3 aea fafma er s ey frefafaq rate under fixed exchange rate system
ot gy Fare 1. When some government ac'tion increa.ses the ex-
| e i T (T | cheapen s called Deprectation,
FEdt & STt 2) ‘gﬁq@g‘m ShET STl & 2. Appreciation is said to occur, when the Government
2. Wﬁ'; e il @, 1ol Tkt At ferfame gt somredt & decreases the exchange rate (thereby, making domes-
ﬁﬁm T FH AT & (ﬁ-’\:‘ﬁ e 13s1 et &1 STl %)| tic currency costlier) in a fixed exchange rate system.
T U 7T AT H H FI A gE %/%7 Which of the statements given above is/are correct?
A. FHF 1 A. 1 only
B. ael 2 B. 2 only
C. 1 HR23A C. Both 1 and 2
D. 9l 1 ARAE 2 D. Neither 1 nor 2
20.f=fafad o O i ot o=fielt fafaag g yormeft i @t | 20. Which of the following are merits of flexible exchange
) B rate system?
Ty e— 5 ﬁﬂ@ e e 1. The ;nanﬁ feature ott”) the ﬂ(e;;"til.e ex}i:harlllge rate system
1 g ﬁw%qi%ﬁwr{&ﬁ ) By 1s.t att eremust' e?re 1b1l1ty that the government
) will be able to maintain the exchange rate at the level
T I ST T | T& gl :
) o . . specified.
2. fafmra T § A= T 9 | T qfe | 2. The movements in the exchange rate automatically
SATEIRIY ST HTE T £ T @ take care of the surpluses and deficits in the BoP.
3. wrefiell ferfemar o someft % ed, @R A faasft ast 3. Under flexible exchange rate system, the government
ST o g T T ST TaH T STargrehl el Eﬁ?ﬁ il need not maintain large stocks of foreign exchange
S0 U T ot H T 0 1w 28 reserves.
A. e 1 32 Which of the statements given above is/are correct?
B. el 2 313 A. 1 and 2 only
C.ad | 33 B. 2 and 3 only
D. 1,233 C. 1 and 3 only
D.1,2and 3
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A.ad 1
B. &dd 2
C. 1 32 M
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21.Consider the following statements regarding Currency
Note

1. Fiat money do not have intrinsic value like a gold or
silver coin.

2. Legal tenders can be refused by anyone as a mode of
payment.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

22.Consider the following statements regarding Money

supply

1. The total stock of money in circulation among the
public at a particular point of time is called money
supply.

2. M1 and M2 are known as broad money.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

23.Which of the following is/are the benefits/potential ben-
efits of Demonetization?

1. It could help tax administration by shifting transac-
tions out of the cash economy into the formal pay-
ment system.

2. It improved tax compliance as a large number of peo-
ple were bought in the tax ambit.

3. The savings of an individual were channelised into
the formal financial system.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

24.Consider the following statements regarding private
goods and public goods

1. Public goods are collectively consumed.

2. Private goods are non-rivalrous and non-excludable.
Which of the statements given above is/are correct?
A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2
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25. Which of the following forms the part of Capital Receipts?
1. Recovery of loans
2. Sale of shares in Public Sector Undertakings (PSUs)
3. Fresh loans given by Government.
Which of the statements given above are correct?
A. 1and 2 only
B. 2 and 3 only
C. 1 and 3 only
D.1,2and 3

26.Consider the following statements regarding Revenue

Expenditure

1. Revenue Expenditure is expenditure incurred for pur-
poses other than the creation of physical or financial
assets of the central government.

2. Grants given to state governments by central govern-
ment forms the part of Revenue Expenditure.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

27. Consider the following statements regarding Revenue deficit

1. When the government incurs a revenue deficit, it im-
plies that the government is using up the savings of
the other sectors of the economy to finance a part of
its consumption expenditure.

2. Increase in revenue deficit can lead to lower growth
in economy.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

28. Consider the following statements regarding inflation target

1. The Monetary Policy Committee (MPC) constituted
by the Central Government determines the policy
interest rate required to achieve the inflation target.

2. The inflation target is set by the Reserve Bank, once
in every five years.

3. The current inflation target is 6% Consumer Price In-
dex (CPI) inflation.

Which of the statements given above is/are correct?

A. 1 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3
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29. Which of the following are the features of Fiscal Respon-
sibility and Budget Management Act, 2003 (FRBMA)?

1. The Act mandates the central government to take
appropriate measures to reduce fiscal deficit to not
more than 3 percent of GDP.

2. The Reserve Bank of India must not subscribe to the
primary issues of central government securities from
the year 2006-07.

3. Quarterly review of the trends in receipts and expen-
diture in relation to the budget be placed before both
Houses of Parliament.

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3

30.Consider the following statements regarding Goods and
Service Tax (GST)

1. The 101th Constitution Amendment Act introduced
Article 246A, empowering Parliament and Leg-
islatures of States to make laws with reference to
Goods and Service Tax imposed by the Union and
the States.

2. Under GST, there are 6 (six) standard rates applied
i.e. 0%, 3%,5%, 12%,18% and 28% on supply of all
goods and/or services across the country.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

31.Which of the following institutions were established un-
der Bretton Woods Conference?

1. International Monetary Fund (IMF)

2. World Bank

3. World Trade Organization

4. European Bank for Reconstruction and Development
Select the correct answer using the code given below:
A. 1 and 2 only

B. 2 and 3 only

C. 1,2 and 3 only

D.1,2,3and 4
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32. Consider the following statements regarding Planning Process.

1. The type of planning which gives less emphasis upon
the social and institutional dimensions is known as
systems planning.

2. Normative planning is a planning from social-tech-
nical point of view, but only suitable for a country
which has lesser degree of social diversities.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

33. Consider the following statements regarding the People’s Plan

1. The plan was formulated by Jayaprakash Narayan.

2. The plan advocated the need of providing the people
with the ‘basic necessities of life’.

3. Agricultural and industrial sectors, both were equally
highlighted by the plan.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

34. Consider the following statements regarding First five-year plan
1. It was based on Harrod-Domar Model.
2. The plan focused on rapid industrialization- heavy &
basic industries.
Which of the statements given above is/are correct?
A. 1 only
B. 2 only
C.Both 1 and 2
D. Neither 1 nor 2

35.Garibi Hatao was a main objective of which of the fol-
lowing five-year plan?
A. Fourth five-year plan
B. Fifth five-year plan
C. Sixth five-year plan
D. Three Annual Plans

36.Consider the following statements regarding Govern-
ment Security (G-Sec)

1. A Government Security (G-Sec) is a tradeable instru-
ment issued by the Central Government or the State
Governments.

2. Treasury bills or T-bills are short term debt instru-
ments issued by the Government of India.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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37.Consider the following statements regarding Inflation
Indexed Bonds (I1Bs)

1. IIBs are bonds wherein only principal and not interest
payment, are protected against inflation.

2. lIBs were first issued in 1981 in UK.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

38.Consider the following statements regarding State De-
velopment Loans (SDLs)

1. SDLs are dated securities issued through normal auc-
tion similar to the auctions conducted for dated secu-
rities issued by the Central Government.

2. SDLs issued by the State Governments do not qualify
for SLR.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

39.Consider the following statements regarding Urban Co-
operative Banks (UCBs)

1. They are allowed to lend money only for non-agricul-
tural purposes.

2. Registration, management, audit and liquidation, etc.
are governed by State Governments as per the provi-
sions of respective State Acts.

3. UCBS provide the benefits of Deposit Insurance.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

40. Consider the following statements regarding Money Market

1. Money market is for a maximum tenor of one year.

2. Call money market is a market for uncollateralized
lending and borrowing of funds.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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41.Consider the following statements regarding Commer-
cial Paper (CP)

1. A CP is a negotiable money market instrument and
issued in dematerialized form for funds deposited at
a bank for a specified time period.

2. A CP is issued in minimum denomination of ¥5 lakh
and multiples thereof and shall be issued at a dis-
count to face value.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

42.Consider the following statements regarding Financial
Benchmark India Private Ltd (FBIL)

1. Financial Benchmark India Private Ltd (FBIL) was
promoted by Reserve bank of India and is an inde-
pendent Benchmark administrator.

2. The main object of the company is to act as the ad-
ministrators of the Indian interest rate and foreign
exchange benchmarks.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

43. Consider the following statements regarding Repo market

1. Repo or ready forward contract is an instrument for
borrowing funds by selling securities with an agree-
ment to repurchase the said securities on a mutually
agreed future date at an agreed price which includes
interest for the funds borrowed.

2. The repo market is regulated by the Reserve Bank of India.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

44.Consider the following statements regarding Non-Bank-
ing Financial Company (NBFC)

1. NBFC cannot accept demand deposits

2. NBFCs form a part of the payment and settlement
system and can issue cheques drawn on itself.

3. Deposit insurance facility of Deposit Insurance and
Credit Guarantee Corporation is not available to de-
positors of NBFCs

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3
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45.Which of the following are conditions for Systemically
Important Core Investment Company (CICND-SI)?

1. It holds less than 90% of its Total Assets in the form
of investment in equity shares, preference shares,
debt or loans in group companies.

2. Its asset size is T 100 crore or above.

3. It accepts public funds.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

46.Which of the following are criteria for Non-Banking
Financial Company - Micro Finance Institution(NBFC-
MFTI)

1. Loan disbursed by an NBFC-MFI to a borrower with
a rural household annual income not exceeding ¥
1,00,000.

2. Loan to be extended without collateral.

3. Total indebtedness of the borrower does not exceed
% 1,00,000.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

47.World Happiness Report is released by

A. Sustainable Development Solutions Network

B. United Nations University

C. United Nations Research Institute For Social Devel-
opment

D. United Nations Development Programme

48.Which of the following are indicators used in Human
Development Index?

1. Life expectancy at birth

2. Expected years of schooling

3. Mean years of schooling

4. GNI per capita (PPP)

Select the correct answer using the code given below:
A. 1,2 and 3 only

B. 2,3 and 4 only

C. 1,2 and 4 only

D.1,2,3and 4
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49.Which of the following are measures to check Inflation?

1. Rise in Bank Rate

2. Increasing taxes

3. Control of prices of certain commodities
Which of the statements given above are correct?
A. 1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

50. Consider the following statements regarding Core inflation

1. The term core inflation was coined by Eckstein.

2. It is an inflation measure which excludes transitory
or temporary price volatility as in the case of some
commodities.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

51.The government fixes the Minimum Support Price
(MSP) based on the recommendation of

A. Cabinet Committee on Economic Affair

B. Department of Agricultural Research and Education
(DARE)

C. Commission for Agricultural Costs and Prices (CACP)

D. Indian Council of Agricultural Research (ICAR)

52.Consider the following statements regarding Agriculture

1. India is second largest producer of wheat, rice, fruits
and vegetables, sugarcane, cotton and oilseeds.

2. India has the largest land area under irrigation.

3. India is the largest producer of agrochemicals.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3

53.Who among the following are eligible to Revised Kisan
Credit Card Scheme?

1. All farmers-individuals/Joint borrowers who are
owner cultivators.

2. Tenant farmers and Share Croppers.

3. SHGs or Joint Liability Groups of farmers.

4. Dairy farmers and poultry farmers.

Select the correct answer using the code given below:

A. 1,2 and 3 only

B. 2,3 and 4 only

C. 1,2 and 4 only

D.1,2,3and 4

D-11/156-157, SECTOR-8, ROHINI NEAR METRO PILAR NO. 389 NEW DELHI 110085
CONTACT : 9911753333

Website : www.vedantaiasacademy.co.in, | www.viasacademy.com | Email : vedantaiasacademy.com



ESTD-1997

\lEIlANTA IAS ACADEMY

India’s No.1 Institute for UPSC Exam

54. T FHET ST SFFETEAT I (NIIF) & o1 § fFefafaa

YT T fomm ol

1. T8 SATFETRE & § Fael HAhies, seThies 37T
Th! g3 HETEAT afESErel & fomir & fog e
IECHECIEEES

2. IRd TR 51% e @ @ i v ufyr e ger &
TRt & s ST @)

3. %wwmﬁ%ﬁmaﬁé (SEBI) & @1
ot Hém%qaﬁﬁéﬁraﬁtr(AlF)éamﬁwﬁaﬁ%l

F fU 7T ST H 9 I a1 e 22

A.had 1 32

B. e 2 3R 3

C. %aet 1 33

D. 1,233

55.fomai & geiy § fefefiaa et w famm Rt

1. TS Hg/a o He 31 38 S 3ht AT o6 sfi= 2t
A 2

2. IE AR T Y GThT ZI H&T BT SAfSq AT 2

F feu U el 1 § I w/A wet 2/e?

A.ad |

B. & 2

C. 132 gMm

D.9al 1 3T 2

56. ETEHITT o e, STISAaET 3l HIHAT FHEAT 9 &

1. feor foeprmer

2. STt HETEhIT

3. 35e oM

F feu 7T o § A i a1 aE 22
A. o 1 32

B. Fadl 2 3R 3

C. a1 33

D. 1,233

57.f e § & 9 A STEHET I1 €9 STEAEAT T
Ifthehet Sfafaferea geriar 22
A. U =1 fm
B. AN sk
C. @A T
D. ATH a6

54.Consider the following statements regarding National
Investment and Infrastructure Fund (NIIF)

1. It is an investment vehicle for funding commercially
viable greenfield, brownfield and stalled infrastruc-
ture projects.

2. The Indian government is investing 51% and the rest
of the corpus is to be raised from thirdparty inves-
tors.

3. The fund is registered as Category-1I Alternate Invest-
ment Fund (AIF) with the Securities and Exchange
Board of India (SEBI).

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3

55. Consider the following statements regarding Seigniorage

1. Seigniorage is the difference between the value of
currency/money and the cost of producing it.

2. It is essentially the profit earned by the government
by printing currency.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

56.Under stagflation, the economy faces

1. Stagnant growth

2. Rising inflation

3. High employment

Which of the statements given above are correct?
A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

57.Which of the following shows the graphical representa-
tion of income inequality or wealth inequality?
A. Engel’s Law
B. Lorenz Curve

C. Rahn curve
D. Laffer Curve
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58.Consider the following statements

1. The Phillips curve is an economic concept developed
to show the relationship between tax rates and the
amount of tax revenue collected by governments.

2. The Laffer Curve is an economic concept that stats
that inflation and unemployment have a stable and
inverse relationship.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

59.Which of the following is/are the Effects of Inflation?

1. Inflation redistributes wealth from creditors to debt-
ors, 1.e., lenders suffer and borrowers benefit out of
inflation.

2. Holding money remains an intelligent economic deci-
sion during inflation.

3. With inflation, the currency of the economy depreciates.

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

60.Which of the following statement regarding Wholesale
Price index is incorrect?

A. It is published by the office of the Economic Adviser.

B. The prices used for compilation includes indirect tax-
es, in order to remove impact of fiscal policy.

C. Current base year is 2011-12.

D. Highest weightage under WPI is for Manufactured
products.

61.Which of the following sector has the lowest weightage
in Index of Eight Core Industries?

A. Refinery Products
B. Fertilizers

C. Steel

D. Electricity

62.Consider the following statements regarding NHB
RESIDEX

1. It is India’s first official housing price index and an
initiative of the National Housing Bank (NHB).

2. The geographical coverage consists of all cities in India.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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63. Which of the following is/are the major traits of Recession?

1. General fall in demand

2. Inflation remains lower or/and shows further signs of
falling down

3. Employment rate falls/Tunemployment rate grows

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

64.Which of the following is/are the major traits of Recov-
ery phase business cycle?

1. An upturn in aggregate (total) demand.

2. Inflation moves upward making borrowing cheaper
for investors

3. Unemployment rate starts declining.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

65.Which of the following statement regarding payments
bank is incorrect?

A. The payments bank will be registered as a public lim-
ited company under the Companies Act, 2013.

B. The payments bank required to invest minimum 75
per cent of its “demand deposit balances” in Govern-
ment securities/Treasury Bills.

C. Payments bank will initially be restricted to holding
a maximum balance of Rs. 10,00,000 per individual
customer.

D. Payment banks cannot issue credit cards.

66.Which of the following are included under Weaker Sec-
tions under priority sector?

1. Artisans, village and cottage industries where indi-
vidual credit limits do not exceed ¥ 1 million.

2. Scheduled Castes and Scheduled Tribes

3. Individual women beneficiaries up to T 0.1 million
per borrower.

4. Persons with disabilities

Select the correct answer using the code given below:

A. 1,2 and 3 only

B. 2, 3 and 4 only

C. 1,2 and 4 only

D. 1,3 and 4 only
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67.Consider the following statements regarding non per-
forming asset (NPA)

1. A non performing asset (NPA) is a loan or advance
for which the principal or interest payment remained
overdue for a period of 90 days.

2. At present, the gross NPA ratio of all SCBs is around
8.5 per cent.

3. Wilful defaulters constitutes about 55% of the total
NPAs under Public Sector Banks.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

68.Consider the following statements regarding Insolvency
and Bankruptcy Board of India

1. The Insolvency and Bankruptcy Board of India is a
statutory body established under the Insolvency and
Bankruptcy Code, 2016 (Code).

2. It is a unique regulator which regulates a profession
as well as processes under Insolvency and Bankruptcy
Code.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

69.Under which of the following circumstances a wilful de-
faulter is declared?

1. When there is a default in repayment obligations by the
unit (company/individual) to the lender even when it
has the capacity to honour the said obligations.

2. The funds are not utilised for the specific purpose for
which finance was availed but have been diverted for
other purposes.

3. When the asset bought by the lenders’ funds have
been sold off without the knowledge of the bank/
lender.

Which of the statements given above are correct?

A.1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3
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70. Consider the following statements regarding Basel Norms

1. Presently Indian banking system follows Basel III norms.

2. The Basel 111 norms stipulated a capital to risk weight-
ed assets of 8% for banks.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

71.Consider the following statements regarding status of
marine fisheries in India

1. Presently India is the second largest fish producing
and second largest aquaculture nation in the world
after Japan.

2. Out of the total crafts fully owned by fisherfolk, 53%
were motorized.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

72.Consider the following statements regarding Reserve
Tranche

1. Itis a portion of the required quota of currency each mem-
ber country must provide to the International Monetary
Fund (IMF) that can be utilized for its own purposes.

2. It is basically an emergency account that IMF mem-
bers can access at any time, but agreeing to condi-
tions or by paying a service fee.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

73.Consider the following statements

1. The IMF oversees the stability of the world’s mone-
tary system, while the World Bank’s goal is to reduce
poverty by offering assistance to middle-income and
low-income countries.

2. World bank’s loans are not used as a type of bailout,
as is the case with the IMF.

3. Unlike that of the size of IMF’s shareholders, which
depends on the size of a country’s economy, the size
of the World Bank’s shareholders is equal.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3
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74.Consider the following statements regarding Foreign di-
rect investment (FDI)

1. Foreign direct investment (FDI) is when a company
takes controlling ownership in a business entity in
another country.

2. FDI is an important source of debt finance for the
economic development of India.

3. Under the Housing and Real Estate sector, FDI is al-
lowed under Automatic route.

Which of the statements given above is/are correct?

A. 1 only

B. 2 and 3 only

C.3 only

D.1,2and 3

75.Consider the following statements regarding automated
teller machine (ATM)

1. Brown Label ATMs (BLAs) are owned by third party
and concerned banks only handle part of the process that
is ‘cash handling’ and ‘back-end server’ connectivity.

2. White Label ATMs (WLAs) are ‘owned’ and ‘oper-
ated’ by a third party (a non-banking firm).

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

76.Consider the following statements regarding security
markets

1. The market where the instruments of security market
are traded among the primary instrument holders is
known as the primary market.

2. The Bombay Stock Exchange Ltd. (BSE) it accounts
for almost 75 per cent of total stocks traded in India.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

77.Consider the following statements regarding Angel tax

1. Angel Tax is a 30% tax that is levied on the funding
received by startups from an external investor.

2. The tax was introduced in 2012 to fight money laundering.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2
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78.Consider the following statements regarding Financial

Stability and Development Council (FSDC)

1. FSDC is a statutory body set up to strengthen and in-
stitutionalize the mechanism for maintaining finan-
cial stability.

2. The Council is chaired by the Union Finance Minister.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

79.Consider the following statements regarding Infrastruc-
ture Investment Trust (InvITs)

1. It is like a mutual fund, which enables direct invest-
ment of small amounts of money from possible indi-
vidual/institutional investors.

2. InvITs can be established as a trust and registered
with RBIL.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

80.Consider the following statements regarding Methods
of Taxation

1. Proportional taxation have fixed rates for every level
of income or production.

2. Regressive taxation has increasing rates of tax for in-
creasing value or volume on which the tax is being
imposed.

3. Progressive taxation has decreasing rates of tax for
increasing value or volume on which the tax is being
imposed.

Which of the statements given above is/are correct?

A. 1 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

81.Consider the following statements regarding Foreign in-
stitutional investors (FIIs)

1. Each FII or sub-account of an FII has been permitted
to invest upto 10% of the equity of any one company,
subject to the overall limit of 50% on investments by
all FIIs, NRIs and OCBs.

2. FII’s in India are regulated by Reserve Bank of India.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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82.Consider the following statements regarding Food pro-
cessing sector

1. 100% FDI is permitted under the automatic route in
Food processing industries.

2. It has about 11% Share in total employment and about
11% Share in India’s exports.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

83.Consider the following statements regarding Payments
Infrastructure Development Fund (PIDF)

1. It was created to encourage acquirers to deploy Points
of Sale (PoS) infrastructure in tier-3 to tier-6 centers
and north eastern states.

2. It was created by Reserve Bank of India

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

84.Consider the following statements regarding Open
Credit Enablement Network (OCEN)

1. The core idea of OCEN is to put in place a set of frame-
works and protocols that can enable the democratiza-
tion of credit for segments that need it the most.

2. It has been developed by Infosys.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

85. Consider the following statements regarding ASEEM portal

1. Aatmanirbhar Skilled Employee Employer Mapping
portal was launched by Associated Chambers of
Commerce and Industry of India (ASSOCHAM).

2. The Artificial Intelligence-based ASEEM will pro-
vide employers a platform to assess the availability
of skilled workforce and formulate their hiring plans.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2
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86.Consider the following statements regarding capital
Gains Tax

1. Short Term Capital Gain (STCG) applies only if the
Asset has been sold within 12 months of owning it.

2. The rate of Short-Term Capital Gain (STCG) tax is
20 per cent.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

87.Consider the following statements regarding Minimum
Alternate Tax (MAT)

1. At present, the Minimum Alternate Tax (MAT) rate
is 18.5 per cent.

2. Minimum Alternate Tax (MAT) was created to bring
these ‘zero-tax paying companies’ within the ambit
of income tax.

3. In India MAT is levied under the Income Tax Act,
1961.

Which of the statements given above are correct?

A. 1and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and3

88. Consider the following statements regarding Tax expenditure

1. It is the expenditure incurred by government for in-
frastructure and maintenance of tax administration.

2. High tax expenditure can make the tax system unduly
complex and bring in distortions in it.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

89. Which of the following are the means of Deficit financing?

1. Borrowings by the government

2. External Aids

3. Printing Currency

Which of the statements given above are correct?
A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3
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90.Consider the following statements regarding Zero-Base

Budgeting

1. It was the US financial expert Peter Phyrr who first pro-
posed Zero-Base Budgeting for government budgeting.

2. Zero-base budgeting is the allocation of resources
to agencies based on periodic reevaluation by those
agencies of the need for all the programmes.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

91.Under Mundell-Fleming trilemma model for managing
international monetary policy, countries have

which of the following possible options to choose?

1. Setting a fixed currency exchange rate

2. Allowing capital to flow freely with no fixed currency
exchange rate agreement

3. Autonomous monetary policy

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

92.Consider the following statements regarding Public
Debt Management in India

1. The Union government’s liabilities account for a little
over 46% of the country’s GDP.

2. As per Reserve Bank of India Act of 1934, the Re-
serve Bank is the public debt manager for the Union
government.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

93.Which of the following type of unemployment occurs

as a result of people voluntarily changing jobs within
an economy?

A. Frictional unemployment
B. Cyclical unemployment

C. Structural unemployment
D. Institutional unemployment
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94.Consider the following statements regarding employ-
ment status in India

1. The unemployment rate in Rural areas is higher than
that in Urban areas.

2. India’s unemployment rate fell between 2018-19 to
5.8% from 6.1% during the same period of 2017-18

3. Female participation rate improved in both urban and
rural India in 2018-19.

Which of the statements given above are correct?

A. 1 and 2 only

B. 2 and 3 only

C. 1 and 3 only

D.1,2and 3

95.Consider the following statements regarding marginal
cost of funds-based lending rate (MCLR)

1. It is a tenor-linked internal benchmark and a mini-
mum interest rate that a bank can lend.

2. It is calculated based on the marginal cost of funds,
negative carry on account of cash reserve ratio, oper-
ating costs and tenor premium.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2

96.Which of the following statement regarding Cash Re-
serve Ratio (CRR) is incorrect?

A. The Cash Reserve Ratio in India is decided by RBI’s
Monetary Policy Committee.

B. Banks do not get any interest on the money that is
with the RBI under the CRR requirements.

C. The cash reserve is either stored in the bank’s vault
or is sent to the RBI.

D. CRR can be maintained in either gold or cash.

97. Consider the following statements regarding Operation Twist

1. It was first implemented in United Kingdom.

2. Operation Twist is RBI’s simultaneous selling of
short-term securities and buying of long-term securi-
ties through open market operations (OMO).

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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98.Who among the following is eligible to become a Busi-
ness Correspondent?

1. NGOs/MFls set up under Societies/Trust Acts

2. Post offices

3. Retired bank employees

4. Ex-servicemen

Select the correct answer using the code given below:
A. 1,2 and 3 only

B. 2,3 and 4 only

C. 1,2 and 4 only

D.1,2,3and 4

99.Consider the following statements regarding Services
sector

1. India’s net services surplus has been steadily declin-
ing in relation to GDP

2. An increase in service imports to GDP ratio has a net
positive impact on the BoP position.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C. Both 1 and 2

D. Neither 1 nor 2

100. Consider the following statements regarding Periodic
Labour Force Survey (PLFES)

1. It was launched by National Statistical Office (NSO).

2. The objective is to estimate employment and unem-
ployment indicators in both rural and urban areas at
an interval of three months.

Which of the statements given above is/are correct?

A. 1 only

B. 2 only

C.Both 1 and 2

D. Neither 1 nor 2
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